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INDEPENDENT AUDITOR’S REPORT

——.m .

To the Board of Commissioners
Reddell-Vidrine Water Dastnict
livangcline Parish, l.ouisiana

I have audited the accompanying component unit financial statements of the Reddcll-
Vidrine Water District, Evangeline Parish, Louisiana, as of and for the year cnded
December 31, 2000, as listed in the table of contents. Thesc component unit financial
statcments are the responsibility of the Reddell-Vidrine Water District’s management,
My responsibility is to ¢xpress an opinion on these component unit financial statements
bascd on my audit,

I conducted my audit in accordance with generally accepted auditing standards and the
standards applicable to financial audits confained in Government Auditing Standards,

issucd by the Comptrotler General of the United States. Those standards require that |
plan and perform the audit {0 obtain reasonable assurance about whether the financial
statcments arc free of material misstatement. An audit includes cxamining, on a (cst
basis, cvidence supporting the amounts and disclosures in the financial statements.  An
audit also includes assessing the accounting principles used and significant cstimates
made by management, as well as evaluating-the overall financial statement presentation.
I believe that my audit provides a rcasonable basis for my opinton.

In my opinion, the component unit financial statements rceferred to above present {aily,
in all material respects, the financial position of the Reddell-Vidrine Water District,
Evangeline Parish, l.ouisiana, as of December 31, 2000, and the results of its opcrations
and cash flows of its proprietary fund types for the year then ended in conformity with
gcenerally accepled accounting principles.

In accordance with Government Auditing Standards, 1 have also 1ssued my report datec
Junc 19, 2001, on my considcration of the Reddell-Vidrine Water District’s inlerna
control over financial reporting and my test of its compliance with certain provisions o;
laws, rcgulations, contracts and granis. That rcporl 1s an integral part of an audit
performed in accordance with Government Auditing Standards and should be read 1n
conjunction with this report in considering the results of my audit.

Michaecl W. Johnson
Certified Public Accountant

-y

Funice, lLouisiana
Junc 19, 200]
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Comparative Balance Sheet, Proprietary I'und Type —

—_—————

-_— e — . —

As of December 31, 2000 and 1999

ASSETS

CURRENT ASSETS
Cash on Deposit
Checking — G.B.M.
Savings
Certificates of Deposit
{.ess Restricted Cash
Total Cash Available

Accounts Recelvable - Water
Tatal Current Asscls

RESTRICTED CASH
Cash for Bond Sinking I'und
Cash for Bond Reserve Fund
Cash for Depreciation & Contingency
Cash for Security Deposits
Total Restricted Cash

PLANT & EQUIPMENT AT COST
l.and
Equipment
Walter System
Total Plant & Equipment
1.css Accumulated Depreciation
Net Plant & Equipment

OTHIR ASSETS
Sccurity IDeposilts

TOTAL ASSIETS

P P ——

2000

$ 33,640
34,554
36,635

(54,878)

$ 49,951

5 17,224

$ 18,974
19,323
1,506

_ 15,075
$ 54,878

$ 24,500
44,098
019,042
$688 240
(223,629)
$464,611

$ 10

$586,674

PROPRIETARY FUND

1999

$ 15,952
8.593
34 000
_(48,393)
$ 10,152

$ 17,659
17,349
810
12,575
$ 48,393

$ 24,500
42,409
618,242
$685,1%I
(202,885)
$482,266

$ 10

$556,714

The accompanying noles arc an integral part of this statement.

(Continued)
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As of December 31, 2000 and 1999

-_——— -

(Continucd)

LIABILITIES AND EQUI'TY

CURRENT LIABILITIES
Accounts Payable
Taxcs Payablc
Interest Payable
I'HA Note #/1 — Current Porfion
FHA Note #2 — Current Porlion
FHA Note #3 — Current Portion

Total Current Liabilitics

LIABILITIES FROM RESTRICTED
ASSETS
Sccurity Deposits Payable

LONG-TERM DEBT (NOTE; 2)
FI1A Note #/]
A Note #/2
FIHA Note #3
Total l.ong-Term Liabtlitics
Total ).iabilifics

EQUITY
Mcmberships

Retained liarnings
Total Equity

TOTAL LIABILITIIES AND LQUITY

3

PROPRIETARY

- ——a—

FUND

2000 1999
$ 2993 § 2618
2,045 1,774
202 205
9.000 9,000
500 500
_.22060 2,104
$ 16,946 % 10,201
$ 15,075  § 12,575
$ 93,000 $ 93,000
12,000 12,000
_ 138,678 140,943
$243,678  $245,943
$275,699  3274,719
$ 8300 $ 8300
(302,675 273,695
$310,975  §281,995
$586,674  $556,714

The accompanying notes are an integral part of this statement.
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COMPARATIVE § FA ll MENT Ol* RFVENUth EXPLENSLES,
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For (hc Yeals l mled Dcccmbcl 11 2000 and 1999

REVENUES
Waltcer Sales

Councclions and Installations

Total Revenues

EXPENSES
Accounting
Advertising

Bad Dcbis

Bank Scrvice Charge
Computer Supplies
Contract {.abor
Depreaiation

Ducs
intertainment
IFees & Pernmit
Fucl

Insurance

Lepal

l.icense
Miscellancous
Office Expense & Postage
Refunds

Repairs

Salarics & Wagcs
Supplics

Per Biem

Sales Tax

Payroll Taxes

Rent Expensce
Telephone

—_——  ————

Contimuing Education/Seminars

Truck Expensc
Utilitics
Total Expenses
Opcrating Income

Other Financing Sources/(Uses)

intcrest Revenue
Interest Lxpense

Total Other Financing Sources/{(Uses)

Net Income

Beginning Retained Earnings

Iinding Retained Eamings

12 Months
Endcd
12/31/00

$178,437
.. 12,203
$190,640

$ 3,370
59

138

137

300

-()-
20,744
-{)-

407

50

680
9,333
498
1,244

111
4,845

39

7,456
57,084
20,070
3,450

-{)-

5,814
1,500
3,154
130

662

.. 14,698
$155,973
$ 34,667

$ 3,780
_ (9,407)
$ (5,687)
$ 28,980

273,695
$202 675

12 Months
IEnded
12/31/99

$164,797
. 27,623
2192,420

$ 3,425
376

72

81

-()-
3,208
14,475
451

561

106

94
14,540
1,215

22

50

4603
1,695
17,072
49,283
39,436
3,600
222
4,466
3,832
3,231
320
2,974

_. 10,925
3180,345
¥ 12,075
S 1,641
. (12,699)
S 11,058)
$ 1,017
272,678
$273,695

The accompanying notes arc an integral part of this statcment.

4

AND



REDDELL-VIDRINE WATER DISTRICT
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COMPARATIVE STATEMENT OF CASH FLOWS

R

PROPRIETARY FUND TYPE

FOR THE YEARS ENDED DECEMBER 31, 2000 AND 1999

—_—_—rr e —__ —— e — - —_—— —

CL . -

Cash {lows {rom operating acfivitics:
Nct income from operating aclivitics

Adjustments to reconcile net income to net cash
provided by operating activities:
Depreciation
(Increase)/Decrease in Reccivablces
(Increasc)/Decrcase in Prepaids
Increasc/(Decrease) m Payables
Increase/(Dccrease) in Mcter Deposits
Total Adjustments
Nct cash provided by opcerating activitics

Cash flows from capital and related financing activitics
Payments for property, plant & cquipment
Note I'rinciple payments
l.oan Proceeds

Net cash provided/(used) by investing activitics

Interest Recceived
Inferest Paid
Net cash provided (used) by investing aclivitics
Nel increase/(decreasc) in cash and cash cquivalents

Cash and cash equivalents at beginning of year

Cash and cash cquivalents at end of year

f————— e -

2000

3 34,667

$ 20,744
(1,331)

(-

643
2,500
22,556
57,223

169 15 16

$ (3,089)

(5,922)
__. 3,759
$ . (9,252)

$ 3,780
. (9,4067)
$ _(5,087)

$ 46,284
$ 58,545

$104,829

1999

$ 12,075

$ 14,475
(1,927)
2,748
2,006

$ (1,750)

$ 15,552

$ 27,027

$ (40,947)
(20,346)

_ 40,947

$ 20,340)

$ 1,641
_(12,699)
$ (11,058)

$ (3,777)
$ 62,322

$ 58,545

The accompanying notcs arc an integral part of this statement.
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REDDELL-VIDRINE WATER DISTRICT

NOTES TO FINANCIAL STATEMENTS
AS OF DECEMBER 31, 2000

NOTE A ~ SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The Reddell-Vidrine Water District of Evangeline Parish, Louisiana was crcated by the
Lvangeline Parish IPolice Jury on July 14, 1967.

Basis of Presentation

The accompanying component unit financial statements of the Reddell-Vidrine Watcer
District of Evangcline Parish, Louisiana have been prepared i conformity with generally
accepled accounting principles (GAAP) as applied to governmental units.  The
Governmental Accounting Standards Board (GASB) is the accepted standard-sctling
body for cstablished governmental units.

Reporting Entity
This report includes all of the funds and account groups of the District. I includes all
activitics considered (o be part of (controlled by or dependent on) the District.

I'und Accounting

The Reddell-Vidrine Walter District, Evangeline Parish, Lowmsiana 1s organized and
opcraled on a fund basis whercby a sclf-balancing sct of accounts (Proprictary Fund) is
maintaincd that comprises its asscts, habilitics, fund equity, revenues, and expenses. The
opcrations are {inanced and operated in a manner similar 1o a private business enterprise,
where the intent of the governing body is that the cost (cxpenscs, including depreciation)

of providing scrvices on a continuing basis be financed or recovered primanily through
usci charges.

Basis of Accounting

A proprictary fund is used to account for the operation of the water system.

The accounting and financial reporting treatment applicd to a fund is determined by its
mcasurcment focus.  The Proprictary Fund is accountcd for on a flow of cconomic
resources measurciment focus and a determination of net income and capital maintenance.
With this measurement focus, all asscts and all liabilitics associated with the operation of
this fund arc included on the balance sheet. The Enterprise FFund uses the acerual basis of

accounting. Revenucs arc rccognized when carned and expenscs arc recognized at the
time habihtics are incurred.



REDDELIL-VIDRINE WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS, CONTINUED

Dcpreciation of all exhaustible fixed assefs used by Proprictary IFunds is charged as an
cxpense against their opcerations, accumulaled depreciation is reported on Proprictary
IFund Balance Sheets. Depreciation has been provided over the estimated uscful lives
using the straight line method. The estimated useful lives are as follows:

Waicr System 50 Ycars
Wetls 50 Ycars
Mcicrs 50 Years
1.nc Extensions 50 Yecars
Equipment 510 Years

NOTE B - PROPERTY, PILANT, AND EQUIPMENT

A summary of Proprictary Ifund Type property, plant, and cquipment at December 31,
2000 follows:

l.and $ 24,500
Equipment 44,098
Water Sysiem 619,642
Total $688,240
l.css: Accumulated Depreciation (223,629)
Net $464,61]

NOTE C-PROPRIETARY FUND DERBT
FHA Notei/1:

$250,000 of Water Revenue Bonds, Series 1969, bearing interest at the rate of 5% per
annum payable annually on January 1 of cach year.

The annual requircment to amortize this debt outstanding as of December 31, 2000 are as
follows:



REDDELL-VIDRINE WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS, CONTINUED

Ycar Ending

December 31 Amount
2001 $ 9,000
2002 10,000
2003 10,000
2004 11,000
2005 11,000

2006 - 2009 51,000
Total $102,000

IFI1A Note #2

$25,000 of Water Revenuce Bonds, Serics 1974, bearing interest at the ratc of 5% per
annum payable annually on January 1% of each yecar.

The annual requircments 1o amortize this debt outstanding at December 31, 2000 arc as

follows:
Yecar Ending
December 31 Amount
2001 $ 500
2002 500
2003 500
2004 1,000
2005 1,000
2006-2014 9,000
Total $12,500

FHA Note #i3:

$225,000 Water Revenue Bonds, Scerics 1998, bearing interest at the ratc of 4 % % per
annum. Payments of $1,057.50 will be duc on the 11" day of cach month beginning June
11, 1999 through May 11, 2038. As of Dccember 31, 2000, $151,642 of the $225,000

bond 1ssuc had been advanced to the District.



REDDELL-VIDRINE WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS, CONTINUED

The annual requirements to amortize this debt arc as follows:

Yecar Ending

December 31 Amount
2001 2,200
2002 2,313
2003 2,426
2004 2,543
2005 2,667
20006-2038 209,559
Total $221,714

NOTE D - SCHEDULE OF COMPENSATION PAID TO COMMISSIONERS

Namc of Commissioncr Amount
James B. Deshotcl $200
Bobby Devillc 100
Hucy Vidrine 500
Shanc Lalleur 500
Willic Spears 100
Daryl McGee 500
Peter Miller 450
Scott Deshotels 1,100

Total $3,450

NOTE E -~ COLLATERALIZATION OF CASII
All cash was insured by FDIC insurance at December 31, 2000.
NOTE F - LITIGATION

In the opinion of the District’s attorney, the claims and potential claims agaimst the

District not covered by insurance would not materially affect the Financial Statements of
the District.
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REDDELL-VIDRINE WATER DISTRICT
NOTES TO FINANCIAYL STATEMENTS, CONTINULED

NOTE G - STATEMENT OF CASH FLLOWS

The statement of cash flows included in the accompanying component unit financial
statements presents cash and cash cquivalents at the beginning and end of the period.
Cash cquivalents are defined as short-term, highly liquid mmvestments that arc both:

a. Readily convertible to known amounts of cash.

b. So near their maturity that they present insignificant risk of changes 1n
value because of changes in interest ratces.

The statement of cash flows focuses on cash receipts and cash payments resulting from
opcrating, non capital financing, capital and rclated financing, or investing activitics.

Opcrating activitics gencrally result from providing scrvices and producing  and
delivering goods, and include all transactions and other cvents that arc not defined as
investing activitics, Cash flows from operating activities gencrally are the cash effects of
transactions and other events that enter into the determination of operating income.

Non capital financing activitics mclude borrowing moncy for purposcs other than to
acquirc, construct, or improve capilal asscls and rcpaying thosc amounts borrowed,
imcluding interest. This catcgory mcludes proceeds from all borrowings (such as revenuc
anticipation notes) not clearly attributable 1o acquisition, construction or improvement of
capital assets, regardless of the form of the borrowing. Also, included are certain other
interfund and intergovernmental receipts and payments,

Capital and related financing aclivitics include (a) acquiring and disposing of capital
assets uscd in providing scrvices or producing goods, (b) borrowing moncy for acquiring,
constructing, or improving capital asscts and repaying thec amounts borrowed, including
interest, and (c) paying for capital asscts obtained from vendors on credit.

Investing activitics include making and collecling loans and acquiring and disposing of
dcbt or cquity instruments.

10




REDDELIL-VIDRINE WATER DISTRICT
NOTES TO FINANCIAL STATEMENTS, CONTINUED

NOTE I - MINUTES OF MEETINGS

The District did not have on file minutes of meetings from January through April and
June of 2000.

11
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REPORT ON COMPLIANCE AND ON INTERNAL CONTROL OVER
FINANCIAL REPORTING BASED ON AN AUDIT OF FINANCIAL
STATEMENTS PERFORMED IN ACCORDANCE WITII
GOVERNMENT AUDITING STANDARDS

To the Board of Commissioncrs
Reddell-Vidrine Water District
Ville Platie, 1.ouisiana

I have audited the financial statements of Reddel-Vidrine Water District, Evangeline
Parish, Loutsiana as of and for the year ended December 31, 2000, and have issued my
report thercon dated June 19, 2001. 1 conducied my audit in accordance with generally
accepted auditing standards and the standards applicable to financial audits contained in
Government Auditing Standards, issued by the Comptroller General of the United Statcs.

——wra

Compliance

As part of obtaining reasonable assurance about whether Reddell-Vidrine Water
District’s financial statements arc frec of material misstatement, 1 performed tests of its
comphance with cerlain  provisions of laws, regulations, contracts and grants,
noncomplhiance with which could have a dircct and material cffect on the determination
of financial statement amounts. However, providing an opinion on compliance with
thosc provisions was not an objectlive of my audit and, accordingly, I do not cxpress such
an opmion. The results of my tests disclosed an instance of noncompliance that is
required to be reported under Government Auditing Standards which is described in-the

T _TAN - T ————— T ———,

accompanying schedule of findings as item 2000-2.

Internal Control Over Financial Reporting

In planming and performing my audit, I considered Reddell-Vidrine Water District’s
internal control over financial reporting in order to determine my auditing procedures for

the purposc of expressing my opinion on the financial statements and not to provide
assurance on the internal control over financial reporting. However, 1 noted certain

matters imvolving the internal control over financial reporting and its operation that 1
consider to be reportable conditions.  Reportable conditions involve matters coming (o
my attention relating 1o significant deficiencies in the design

12



or operation of the interna! conirot over financial reporting that, in my judgment, could
adversely affect Reddell-Vidrine Water District’s ability to record, process, summarizc
and report financial data consistent with the assertions of management in the financial
statcments. Reportable conditions arec described in the accompanying schedule of
indings and questioned costs as items 2000-1 and 2000-2.

A matcrial weakness is a condition in which the design or operation of onc or more of the
intcrnal conirol componcnis does not reduce to a rclatively low level the risk that
missiaicments in amounts that would be material in relation to the financial statements
being audited may occur and not be detected within a timely period by employees in the
normal coursc of performing their assigned functions. My considcration of the internal
control over financial reporting would not necessarily disclose all matfers in the internal
control that might be reportable conditions, and accordingly, would not necccssartly
disclosc all reportable conditions that are also considered to be material weaknesses.
Howcver, of the reporlable conditions described above, 1 consider item 2000-2 to be a
material weakness.

This rcport i1s intended solely for the mformation and use of management, the
commission members, and the Legislative Auditor and 1s not intended to be and should
not be used by anyonc other than thesc spccificd partics. Under Louisiana Revised
Statute 24:513, this report 1s distributed by the Legislative Auditor as a public document. -

ke W- Hotroon

Michacel W. Johnson
Cecriificd Public Accountant

Jiunice, Louisiana
Junc 19, 2001

13
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REDDELIL-VIDRINE WATER DISTRICT
SCHEDULE OF IFINDINGS
For the Year Ended Pecember 31, 2000

I have audited the financial statements of Reddell-Vidrine Wailer Districl, Evangeline
Parish, l.ouisiana as of and for the year ended December 31, 2000, and have tssued my
report thercon dated June 19, 2001, 1 conducted my audit in accordance with generally
accepled auditing standards and the standards applicable to financial audits contained in
Government Auditing Standards, 1ssucd by the Comptroller General of the Uniled States.
My audit of the financial statements as of December 31, 2000 resulted 1n an unqualificd
opinion.

Scction I Summary of Auditor’s Reports

a. Report on Internal Control and Compliance Material to the Financial
Statements

Internal Conirol

Matertal Weaknesses = X Yes = No
Reportable Conditions = X Yes = No
Compliance
Comphance Material 1o Financial Statements X Yes ~ No

Scction 11 Financial Statement Findings
2000-1. Inadequate Segregation of Duties

Finding: The segregation of duties is inadequate to provide effective
internal control.

Causc: The condition is duc to cconomic and space limitations.

Recommendation: No action 1s recommended.

14




2000-2. FFailure to Keep Minutes of Mccetings on File

Finding; The District did not keep minutes of monthly mectings on file for
January through April and June of 2000,

Causc: Management and the District Secretary changed during this period
and the minutes were misplaced.

Recommendation:  Management should keep minutes of its monthly mectings on file
at the District’s office.

15



REDDELIL-VIDRINE WATER DISTRICT
SCHEDULE OF PRIOR YEAR FINDINGS
IFor the Year Ended December 31, 2000

SECTION I. INTERNAL CONTROL AND COMPLIANCE MATERIAL TO THE
FINANCIAL STATEMENTS
1999-1. Inadequate segregation of duties. No action rccommended.

1999-2. Failure to make required monthly Resolved.
sinking, reserve, and depreciation and
confingency fund deposits.

16




REDDELL-VIDRINE WATER DISTRICT
MANAGEMENT’S CORRECTIVE ACTION PIL.AN
For the Year Kknded December 31, 2000

SECTION 1. INTERNAL CONTROL AND COMPIJANCE MATERIAL TO THE
FINANCIAL STATEMENT

2000-2. Failure to Keep Minutes of Monthly Managcement has begun keeping
Mectings on File. minuics of monthly meetings on file

Management should keep minutes of monthly at the District Office.
mectings on {ile at District office
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